A Compendium

Volume 1

—

| T




Analysis of Secondary
Adjustment Provisions
. under Indian Transfer

Chapter 29 | Pricing Regulations

Gaurav Shah (B.Com, ACA) is Founder, Gaiea Consulting LLP. He has vast experience in advisory,
representation and compliances relating to international taxation and transfer pricing matters, and
specializes in transfer pricing.

Vandana Shah (B.Com, ACA, DIT (ICAI)) is Founder Member, Shah V G & Co. Chartered
Accountants. She has vast experience in advisory, representation and compliances relating to
international taxation, transfer pricing, expatriate taxation and FEMA matters.

Particula

1. bout Secondary Adjustment 959

11  Concept of Secondary Adjustment 959
1.2  Definition of Secondary Adjustment 961
1.3 Forms of Secondary Transactions 962
2. Relevant concepts and definitions under Indian transfer pricing

regulations 963
21 Conditions for making a secondary adjustment .ecoesreese. sunnes 963
2.2  Exclusions from secondary adjustment provisions . ...964
23  Operation of secondary adjustment provisions ........ i 964
24  Time limit for repatriating excess money and manner of

computing imputed interest 965
2.5 Interest Rate....... 966
2.6  Alternative OPHON oeeeemssssssssssssmmsssssasmmesssssssasasanas 966
2.7  Definition of “Secondary Adjustment” 967
28 Definition of “Primary Adjustment” 968
29 Definition of “Excess Money” 968

3. Salient Features of secondary adjustments under Indian

regulations..... 968
31 Applicability to international transactions 968 .
3.2 Taxpayer's agreement to the primary adjustment w..ceuessseess 969
3.3 Onus on the taxpayer 969

3.4 Threshold of Rs. 1 Crore 969
35 Adjustment in the books of account also .969




